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Equity (X) WASO Credit Rating Company (BD) Limited (WCRCL) has reaffirmed
“BBB” (pronounced as Triple B) rating for the Long Term and “ST 4"
Capital Structure (pronounced as Short Term Four) rating for Short Term to Good Bags

and Accessories Limited (hereinafter referred as “GB&AL” or “The
Company”) based on its financial and other relevant qualitative and
quantitative information up-to the date of the rating issuance. WCRCL
has also assigned “blr BBB"” (Pronoun as Bank Loan Rating Triple B)
rating to the total term loan outstanding and “blr ST 4” (Pronounced as
Bank Loan Rating Short Term Four) to the aggregated short term limit.

The above ratings have been assigned based on the fundamentals of
the company which include sponsors have good knowledge about their
business, financial flexibility arise from Bay Group, experience and
proactive management team and stable cost efficiency indicators.
However, the above factors are constrained to operational bottleneck
due to small scale operation, negative profit margin, highly levered
capital structure, stress liquidity position with long cash conversion
cycle, and low disclosure of the financial statement.
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maharanwasocreditrating.com The long term rating implies that the company has subject to medium

credit quality. The short term rating implies that the company has
below average ability to meet short term financial commitments.

WCRCL also viewed the company with “Stable” outlook and believes that
GB&AL will be able to maintain its good fundamentals in the
foreseeable future. This rating may be revised in case of any
extraordinary changes in line with the sponsor’s equity investment,
debt obligations, management, business operations and/or changes in
any macro and micro factors in the economy.
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