Report Contents:

3 SURVEILLANCE CREDIT RATING REPORT

WESTERN ENGINEERING (PVT.) LIMITED
Ref. no.: FR/2023/032843

WCRC

Particulars Page Long Short Date of Rating -
Rating Rationale 1 E>~g‘ Term Term Outlook Declaration Date of Expiration
Corporate Profile 3 S8 A+ ST 2 Stable 08 August 2023 14 June 2024
Management Evaluation 3
Business Analysis 4 DT | -
Fi ial h . In million
A',T;:S,i strengt 5 Name of Mode of Sanction/Disb  Outstanding  Bank Loan
Credibility and Banking 6 Bank’s Investment urse Amount Amount Rating
Relationship Term Loan 1140.00 670.00 bir A+
Risk Factor Analysis 8 LTR (Convert to (47.50) -
Rating Observation 9 _TFUSt Bank WO -I_—L inner)
Limited (30-6- WO time loan 3400.00 3665.00 bir ST 2
. 2023) BG( One off,
Key Snapshot: - PG.APG) 2000 307.60
v : o BDT. 'F"Y':i”m" LC (Rev) 1500.00 Nil
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Mutual Trust
Bank Ltd. (30- Term Loan 500.00 395.60 blr A+
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Limited (30- TR ECA 3150.00 2870.00
06-2023) TR-1 1000.00 711.80
STL-3 1000.00 606.60
BG(R) (1600.00) 62.20 bir ST 2
LC(R) (400.00) 73.60
LC(R) (400.00) -
LC- ECA B 3150.00 1989.90
Term Loan 310.00 125.00 blr A+
Short Term Loan 40.00 41.20
Modumoti LTR/TR 150.00 43.60
Bank Limited OD (Rev) 850.00 781.50
(30-06-2023) blr ST 2
PG/BG/BB/APG 1200.00 958.70
LC (RS‘;)a?ght/ 200.00 Nil

Financial Based on-Audited financial statements up to 30 June 2021 and 2022.

Methodology: Corporate rating methodology published on the WCRCL website at

www.wasocreditrating.com

RATING RATIONALE

WCRCL has reaffirmed and assigned ‘A+’ (pronounced as Single A
Plus) rating for the Long Term and ‘ST 2’ (pronounced as Short Term
Two) rating for Short Term to Western Engineering (Pvt.) Limited
(hereinafter referred to as ‘WEL’ or ‘the company’) based on its
financial and other relevant qualitative and quantitative information
up-to the date of the rating declaration. WCRCL has also assigned
“blr A+” (pronounced as Bank Loan Rating Single A Plus) rating to
the aggregate long term loan outstanding and ‘blr ST 2’ (pronounced
as Bank Loan Rating Short Term Two) rating to the aggregate short
term loan limit.

The above ratings have been assigned based on the fundamentals of
the company which include; Major clients are government
organizations with big contracts, good market reputation, long track
business record, good banking conduct, skilled and experienced
management and workforce, positive business trend, good debt
coverage position. However, the above factors are constrained by
Down trend of revenue and profitability, high loan burden from
Financial Institutions, stress liquidity position with low quick ratio,
comparatively low quality of presentation in the financial statement
provided by company.

The long term rating implies that the company is very good credit
quality. The short term rating implies that the entity has an above
average ability to meet short term financial commitments.

WCRCL also viewed the company with “Stable” outlook and believes
that WEL will be able to maintain its good fundamentals in the
foreseeable future. This rating may be revised in case of any
extraordinary changes in line with the sponsor’s equity investment,
debt obligations, management, business operations and/or changes
in any macro and micro factors in the economy.
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