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WASO Credit Rating Company (BD) Ltd.

The above ratinghas been assigned based on the fundamentals of the

enterprise which has long business experiences of the management,

good Business

network,

maintained

insurance

coverage, good

infrastructural arrangement and factory built on own land of 503.00

decimal land, and diversified buyer and supply based. However, the

above factors are constrained to some extent by moderate disclosure in

the financial statements,negative equity in capital structure, highly

levered position in capital structure, tight liquidity position with long

cash conversion cycle, high inventory pile-up affecting working capital

management, poor interest coverage position, rating may downgrade if

financial position of the company does not change in next year, and

lower profit margin.

The SME rating implies that the enterprise is adjudged to above

average level of credit worthiness in relation to other SE’s.

WCRCL also viewed the enterprise with “Stable” outlook and believes

that ECIL will be able to maintain its good fundamentals in the

foreseeable future.
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