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RATING RATIONALE
Yearly Turnover WCRCL has reaffirmed ‘A3’ (pronounced Single A Three) rating for the
(Tk.In Million) Long Term and ‘ST-3’ (pronounced as Short Term Three) rating for
Short Term to ‘Sepal Garments Limited’ (hereinafter referred to as
< SGL or The Company) based on its financial and other relevant
N § i qualitative and quantitative information up-to the date of the rating
3 g issuance. WCRCL has also reaffirmed ‘blr ST-3’ (pronounced as Bank
© <+ Loan Rating Short Term Three) rating to aggregate Short Term loan
Limit and ‘blr A3’ (pronounced as Bank Loan Rating Single A Three) to
Long Term loan outstanding.
The above ratings have been assigned based on the fundamentals of
the company which includes experienced and skilled management,
Fy22 B0 | FY1 good infrastructural arrangement, equipped with sufficient power
backup, have fire insurance, good supportive facilities to the workers
and have strong group support. However, the above factors are
constrained by higher operating and financial expenses, highly
Analysts: levered concern, and negative equity in capital structure and low
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disclosure of the financial statement.

The long term rating implies that the entity rated in this category is
an upper medium grade and subject to low credit risk. The short term
rating implies that the entity has acceptable ability to repay short
term debt obligations. It is expected to rely on external sources of
committed financing. Based on its evaluation of near term covenant
compliance, WCRCL believes that the issuer may require covenant
relief in order to maintain orderly access to funding lines.

WCRCL also viewed the company with “Stable” outlook and believes

that SGL will be able to maintain its good fundamentals in the
foreseeable future.
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