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company which include strong group support, experienced and skilled
management, available power backup, presence of fire insurance policy,
good infrastructural arrangement, and industrial area may endow with
the location advantage. However, the above factors are constrained by
contact expired for all power plants, decreasing business trends,
operating with net loss, tight liquidity position and long cash conversion
cycle, high inventory pile-up affecting working capital, and highly
levered.

The long term rating implies that the entity rated in this category is
subject to medium credit risk. And considered medium grade and as
such may possess certain speculative characteristics. The short term
entity rating implies that the entity has significant speculative
characteristics. The obligor currently has the capacity to meet its
financial commitment on the obligation; however, it faces major ongoing
uncertainties which could lead to the obligor's inadequate capacity to
meet its financial commitment on the obligation.

WCRCL also viewed the company with “Stable” outlook and believes that
EPL will be able to maintain its good fundamentals in the foreseeable
future.
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