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RATING RATIONALE

WCRCL has reaffirmed ‘A1’ (pronounced as Single A One) rating for the
Long Term and ‘ST-2’ (pronounced as Short Term Two) rating for Short
Term to Knit Concern Limited (hereinafter referred to as ‘KCL’ or ‘The
Company’) based on its financial and other relevant qualitative and
quantitative information up-to the date of the rating issuance. WCRCL
has also reaffirmed “blr A1” (pronounced as Bank Loan Rating Single A
One) rating to the long term loan outstanding and “blr ST-2”
(pronounced as Bank Loan Rating Short Term Two) rating to the
aggregated short term limit.

The above ratings have been assigned based on the fundamentals of
the company which include experience of promoter in the garments
industries, experienced and skilled management, financial flexibility
arising from Knit Concern Group, strong buyer base, strong backward
linkage from the group, satisfactory interest coverage position,
satisfactory health and safety measures, regular loan repayment
history, insurance coverage against fire, owned factory premises and
good infrastructural arrangement.

However, the above factors are constrained to average disclosure in the
financial statement, fluctuating profitability, high levered in the capital
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structure, stressed liquidity position considering long cash conversion
cycle, and adverse shock in RMG industry may affect revenue growth.

The long term rating implies that the company rated upper medium
grade and subject to low credit risk. The short term rating implies that
the company has strong ability to repay short term debt obligations. It
is likely to meet their obligations over the coming 12 months through
internal resources but may rely on external sources of committed
financing.

WCRCL also viewed the company with “Stable” outlook and believes
that KCL will be able to maintain its good fundamentals in the
foreseeable future.

--- End of Rationale ---
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