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CCC (Days) 161 176 WCRCL has upgraded “BBB2” (pronounced as Triple B Two) rating for the
ICR %) 22 33 Long Term and reaffirmed “ST-3” (pronounced as Short Term Three) rating
| for Short Term to Confidence Texwear Limited (hereinafter referred to as

Capital Structure P , ‘ , . . .

(BDT. in million) CTL’ or ‘The Company’) based on its financial and other relevant
qualitative and quantitative information up-to the date of the rating
issuance. WCRCL has also upgraded blr BBB2 (Pronounced as Bank Loan

A Rating Loan Rating Triple B Two) for aggregated long term loan
§ outstanding and “blr ST-3” (pronounced as Bank Loan Rating Short Term

Three) for aggregated short term limit.
® The above ratings have been assigned based on the fundamentals of the
S company which include good market demand of product, availability of
N the supply of raw materials, industrial area may endow with the locational
advantage, sponsors are experienced in the garments industry, good
interest coverage. However, the above factors are constrained to low
Liquidity position with poor quick ratio, highly levered capital structure,
Equity Debt unpredictable price trend of raw material, high competition from local and
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international forces, no insurance coverage for the inventory in stock, and
moderated disclosure in the financial statements.

The long term rating implies that the entity subject to medium credit risk.
And considered medium grade and as such may possess certain
speculative characteristics. The short term rating implies that the entity
has an acceptable ability to repay short term debt obligations from
internal sources. However, it is expected to rely on external sources of
committed financing due to downturn in economic or industry



