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WHAT WE DO

WCRCL Ratings

Corporate Ratings - & .
Bank & Fls Ratings E WCRCL AdVlSOl‘Y
Structured Finance Ratings IRB Implementation
Insurance Ratings Enterprise Risk Management
State Owned Entities
Micro Finance Institutions
Small & Medium Enterprise (SME)
Other Organizations

WCRCL Research

Economy Research
Industry Research
Specific Research

Who benefits from
WCRCL Ratings

Advantages of
WCRCL Rating

The WCRCL Certificate can be displayed by the entity issuers in advertisements, hoardings, brochures, e-mails and
in visiting cards. WCRCL also disseminates the ratings on a wider basis through print media and the internet.
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To uphold the national image in line with global risk management
practies through unbiased, reliable and the independent rating
opinion for better financial management in the corporate and finan-
cial service sector of the country.

OUR VISION

Transparency and Disclosure in
Rating Process )

Confidentiality of Information %

Collaboration

Integrity J

Teamwork in Assignment '.&"

Our People

Professional Dynamism J




P
BOARD MEMBERS

gro Ind. Ltd.

Engr. Abdul Wadud, Mrs. Shamima Wadud Mr. Salehuddin M. Musa
Managing Di ! Director Director
& & Former Joint Secretary
Managing [ Director, Government of Bangladesh
WASO Engineers Co WASO Engineers Consultants (BD) Ltd.

Md. Enamul Haque Mr. Md. Imranul Haque Ph.D (UK)
B.Sc. A. H; M.S in Dairy Science (BAU) B.S.S. (Hons), M.S.S. (DU)
Director ‘ Director

X

| |
i

Mr. Md. Ekra Haque W ar Mrs. Rokeya Sultana Mr. Zahidul Alam
BA (Hons), MA (DU) BA (Hons), MA in English BA (Hons), MA (DU)
Director Director Director

!



RATIN @ @)MMITTEE

ashid FCMA
President
e Tax Appellate Tribunal
Ex-President, ICMAB

f' dhury Mohidul Haque

J‘ - Ex-Executive Director

Mr. Md. Syful Islam Mr. Md. Mizanur Rahman
FCA, FCMA, FCEA FCA, FICS, Principal, Mizan Islam &
P President, ICAB Company, (Chartered Accountants)

Deputy Managing Chief Operating
Director Officer

ief Rating Officer Key Analyst



SERVICE WCRCL PROVIDE

Bank & FIs Rating
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;' —Corporate, Banks and Financial Institutions.
c Rating: Bonds, Debentures, Structured Products,
1 Tier - III Capital of Banks and Mutual Fund Ratings.

1/ -—-"* Rating: Bank Exposure rating under Basel II &
irement for Corporate, SME, MFIs and others.

ying Ability Rating: General Insurance and Life Insurance
o , . . . . . T .
iligence Services: Project Finance, Corporate Restructuring
rrgtion,'A,cquisition / Absorption and Reconstruction.
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Business Risk

BB Rating WCRCL Long Term BBRating | WCRCL Short Term Risk Weight
Fundamental Grade Grade
Analysis 1 AR o ST-1 20%
AA1, AA2, AA3
Corporate i ST-2
P g 2 A1,A2,A3 50%
Ratin S3 ST-3
3 BBB1, BBB2, BBB3 0
e 4 BB1, BB2, BB3 . ;T o
C and' : : === | Management =
ompetitive - Evaluati 5 B1,B2,B3, CCC 150%
Environment / - FEEREEOE 55,56 ST-5,5T-6
6 .GD 150%
Geographical B ! ** Unrated -125%

Analysis

Financial Risk WCRCL SME Symbol Risk Weight
WCRSE1/ WCRME 1 20%
: WCRSE 2 / WCRME 2 40%
Business and
Industry Risk WCRSE 3/ WCRME 3 60%
WCRSE 4 / WCRME 4 80%
. k WCRSE 5/ WCRME 120%
Criteria ’ ’
WCRSE 6 / WCRME 6
Financial
Management
Security Risk R%sk WCRSE 7 / WCRME 7 150%
WCRSE 8 / WCRME 8
Bar.lkmg‘ Unrated (Small enterprise having loan amount less than BDT 3.00 million) 75%
Relationship |
Risk Unrated (Small enterprise having loan amount greater or equal to BDT 3.00 0
o . . 100%
million and Medium enterprise)



RATING SCALE & DEFINITION
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high credit risk.

ear in default, with some prospect of recovery

onds and typically in default with little prospect of recovery

ault Grade

in default, is technically or actually in bankruptcy.

¥y /b 4
y/IIev il
fr' . | Iss ort Term - 1” has a superior ability to repay short term debt obligations. It is most likely

ST-1 to 7 to meet their obligations over the coming 12 months through internal resources without
T al sources of committed financing.
j

g ‘E'd “Short Term - 2” has a strong ability to repay short term debt obligations. It is likely to

obligations over the coming 12 months through internal resources but may rely on external
f committed financing.
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ssue rated “Short Term - 3” has an acceptable ability to repay short term debt obligations from

al sources. However, it is expected to rely on external sources of committed financing due to downturn
onomic or industry circumstances.

short-term obligation rated ' Short Term - 4' is regarded as having some speculative characteristics.
e obli rrently has the capacity to meet its financial commitment on the obligation; however,
nay face uncertainties which could lead to the obligor's inadequate capacity to meet its financial
tment on the obligation.

A short-term obligation rated ' Short Term - 5’ is currently vulnerable to nonpayment and is dependent
pon favorable business, financial, and economic conditions for the obligor to meet its financial
amitmenton the obligation.

Corporate Short Term Rating C
92}
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rt-term obligation rated ' Short Term - 6’ is in payment default or jeopardized through bankruptcy

_ petition of similar action.
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WCRCL RATING SCALE FOR SME '
DEFINITION

Assigned rating is adjudged highest level of credit worthiness in relation to other MEs/SEs.

=

- Assigned rating is adjudged high level of credit worthiness in relation to other MEs/SEs.

- Assigned rating is adjudged above average level of credit worthiness in relation to other MEs/SEs.

Assigned rating is adjudged average level of credit worthiness in relation to other MEs/SEs.

Assigned rating is adjudged below average level of credit worthiness in relation to other- MEs/SEs.

i Assigned rating is adjudged inadequate credit worthiness in relation to other MEs/SEs.

SME Rating Categories

Assigned rating is adjudged poor credit worthiness in relation to other MEs/SEs.

Assigned rating is adjudged lowest level of credit worthiness in relation to other MEs/SEs. Such entities may

WERNSE 8/50 also be in default.




MODUS OPERANDI

Initiation of

Confidentiality Clause

:
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Mandate of Authorized

Persons

Interaction with Rating
Team, Respond ot Queries,
Provide Information and

Support to Analysis

JIE 7]

Ensuring the facts and ‘
nsuring the facts an " .

Figures in the Draft
Report and also for Rating Issue of Draft report without Rating

Analysis

. . Operational
> Client > WCRCL Ratings > G e >
. Acceptance of Mandate :
Rating Request to WCRCL B Business
Team
A
MOU with Client Including
Confidentiality Agreement

Analyst Team Formation

Interaction with Client, Collect and
Collate Information, Undertake
Site Visit and Others

Operations
Team

Analysis of the Information,
Preparation of Draft and Submission
to Internal Review Committee (ITC)

Review by IRC and Collection of
Additional Information, if Necessary

to Client and Finalization of the
Draft Report

) 4

Placing to Rating Committee the
Accepted Draft, Detail Analysis
and also the Comments from Clients

' ~

Accepts Rating?

Rating Committee Awards Rating &
Rating Release to Client with
Rationale i
$ .ol

Issue of Rating Report with Rating

Compliance

)

Rationale

Yes

Press Release, Publish on the
WCRCL Website
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FREQUENTLY ASKED QUESTIONS (FAQ)
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What are the cc 1 on factors that
are taken into account while
awarding the credit rating?
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an outstanding credit rating, at
least once a year.

How often and when can a rating
be changed?

A credit rating can be changed at
any time depending on prevailing

Any potential upgrade or down-
grade, however, will necessitate
meeting or discussing with the
company concerned to ensure the
accuracy of facts and rating
considerations in arriving at the
revised credit rating.

Once issued, can credit ratings be
withdrawn?

Ratings can be withdrawn due to
the following reasons:

1. Rated debt security has been paid
in full upon maturity.

2. Company has decided not to renew
its credit rating agreement after the
yearly agreement lapses.

- 3. Company being rated does not

provide enough information which

e s
/,7 ; 1 VC '
ing the ratings. Some of the /
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antee
nvestors
o set lending
vel that makes
nse. Additionally, at
evels of rating, the capital
osts applied may be the same
whether or not a borrower is rated,
or may in fact be higher (for exam-
ple, if a borrower has both a small
exposure and a very low rating).
However, to the general benefit of
higher rated entities, implementa-
tion of Basel II in Bangladesh is
expected to make the bank system
in general more risk-sensitive in
assigning lending margins.

Can the issuer appeal if he not
satisfied with the rating outcome?
If the issuer is not satisfied with
the rating outcome, an appeal on
the decision can be constituted as
per the provisions laid out in the
rating process and signed agree-
ment as well.

For other inquiries and questions
regarding credit ratings and WCRCL
services, please call:

(88)- 02 - 812 6452, 914 6329,

911 1330 or 815 0472.

You can also visit the WCRCL website:
www.wasocreditrating.com
or
e-mail:
werel@ wasocreditrating.com

wasocreditrating@gmail.com
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WCRC

CORPORATE OFFICE:

Pantha Plaza Level-4, 68, West Panthapath, Russel Square, Dhaka-1205, Bangladesh.
Tel: +88-02-9101874, 9146329, 9111330
E-mail: wercl@wasocreditrating.com
wasocreditrating@gmail.com
Website: www.wasocreditrating.com



